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the dollar and therefore of gold was rapid and considerable in
the period down to June 1921, and currencies which had
depreciated greatly in terms of gold when gold itself was depre-
ciating now showed but little improvement or even further
relative depreciation because they could not keep pace with
the rise in its value. The commodity price index number in
the United States, which had reached the peak of 272 in May

1920, as compared with 100 in 1913, had fallen to 148 by June

1921.  The corresponding figures in other countries at the same
dates were: Great Britain 306 and 183; France 680 and 376;
Italy 856 and 641; and Germany 1,508 and 1,308. At the same
dates the rates of exchange with the dollar were as follows:
3.85 and 3.78 dollars to the pound sterling, the gold par being
4.866; 6.9 and 8.1 cents to the franc; 5.1 and 5.0 cents to the
lira, the gold par with the Latin Union countries being 19.3
cents; and 2.2 and 1.4 cents to the mark, the gold par being
23.8 cents.

So rapid was the appreciation of the dollar that even the
Dutch florin and the Swiss franc, which at the beginning of
1920 were but little below par, were left behind for a while.
The Swiss franc, however, completely recovered, and, indeed,
rose to a slight premium by the end of 1921. The Spanish
peseta suffered depreciation by one-third, from which it only
partially recovered. The movements of the Belgian franc were
at this period similar to those of the French franc. The curren-
cies of Finland, Roumania, Greece, and Bulgaria suffered
serious and rapid depreciation, but in different degrees. And
since the fall in the value of many of these units was so great
that it was certain that they could never be brought back to the
gold par, the seal was set upon the final break-up of the Latin
Union.

Collapse of the German mark

The end of the War found Germany seriously lacking in the
means for supplying her people with the necessaries of life and
her industries with raw materials. She had a revolutionary
government in control endeavouring to function under a new